RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No. 372642-U)

Consolidated results for the fourth quarter ended 31 December 2000

The figures have not been audited.

CONSOLIDATED INCOME STATEMENT


4th Quarter
Cumulative quarter


Current year
Preceding year
Current year
Preceding year


quarter
Corresponding
todate
corresponding



quarter

period


31/12/2000
31/12/1999
31/12/2000
31/12/1999


RM’000
RM’000
RM’000
RM’000







1 (a) Turnover
20,355
21,880
89,241
84,318







(b) Investment income
-
-
-
-







(c) Other income including interest income 
39
90
97
114







2 (a)  Operating profit/(loss) before interest on

borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items.
5,780
5,639
23,745
20,908







(b) Interest on borrowings
(1)
9
15
73







(c) Depreciation and amortisation
1,773
1,634
6,888
6,413







(d) Exceptional items (Bond issue expenses)
840
-
840
-







(e) Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items.
3,168
3,996
16,002
14,422







(f)  Share in the results of associated companies
-
-
-
-







(g) Profit/(loss) before taxation, minority interest and extraordinary items
3,168
3,996
16,002
14,422







(h) Taxation
877
854
4,788
1,004







(i) (i)   Profit/(loss) after taxation before deducting 

minority interests
2,291
3,142
11,214
13,418

(ii)  Less minority interests
(85)
-
-
-







(j)  Profit/(loss) after taxation attributable to 

members of the Company
2,376
3,142
11,214
13,418







(k) (i)   Extraordinary items
-
-
-
-

(ii)  Less minority interests
-
-
-
-

(iii) Extraordinary items attributable to 

members of the Company
-
-
-
-







(l)  Profit/(loss) after taxation and extraordinary items attributable to members of the Company
2,376
3,142
11,214
13,418







3 (a) Earnings per share based on 2(j) above after deducting any provision for preference dividend, if any.





(i)  Basic     W/t. av. no. of ordinary shares (‘000)
42,794
42,319
42,794
42,319

Earning per share (sen)
7.5
7.4
28.2
31.7

(ii) Fully     W/t. av. No. of ordinary shares (‘000)
43,702
42,973
43,702
42,899

diluted  Earning per share (sen)
7.4
7.3
27.6
31.3

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No. 372642-U)

Consolidated results for the fourth quarter ended 31 December 2000

The figures have not been audited.

CONSOLIDATED BALANCE SHEET


As at

31 Dec 2000

RM’000

As at

31 Dec 1999

RM’000






Fixed Assets
60,033

49,469






Investment in Associated Companies
-

-

Long Term Investments
-

-

Expenditure carried forward
-

59






Current Assets :




Stocks
12,028

11,094

Trade Debtors
13,961

15,523

Other Debtors
 4,984

488

Short Term Investments (fixed deposits)
15,808

-

Cash
5,222

284


52,003

27,389






Current Liabilities




Short Term Borrowings
          1,695

1,473

Trade Creditors
5,187

3,999

Other Creditors
4,826

7,223

Provision for Taxation
3,461      

          -

Dividend payable
4,308      

3,002


19,477

15,697

Net Current Assets/(Current Liabilities)
32,526

11,692


92,559

61,220






Shareholders’ Funds




Share Capital
43,079

30,023

Reserves




Share Premium
973

8,505

Revaluation Reserve
-

-

Statutory Reserve
-

-

Retained Profit
19,116

19,926


20,089

28,431






Minority Interest
1,115

1,200

Long Term Borrowings
25,000

 -

Deferred Taxation
     3,276

1,566


92,559

61,220






Net Tangible Assets per share (sen)
148

195

NOTES :
1) Accounting policies
The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statements.

2) Exceptional items
The exceptional items for the current financial year were in respect of expenses incurred in connection with the Bond Issue.

3) Extraordinary items
There were no extraordinary items for the current financial year to date.

4) Taxation
Current year taxation provision is in respect of the Group’s current financial year to date profits. In the preceding year, no taxation was made on the profit because of the waiver of tax pursuant to the Income Tax (Amendments) Act 1999.

5) Pre-acquisition profits
There were no pre-acquisition profits for the current financial year to date.

6) Profits on sale of investments and/or properties
There were no sale investments and/or properties for the current financial year to date.

7) Quoted securities

There were no purchase or disposal of quoted securities by the Group for the current financial year to date.

8) Changes in composition of the Group
There were no changes in the composition of the Group for the current financial year to date.

9) Status of corporate proposals
1) During the year the Company made a bonus issue on the basis of 2 new ordinary shares for every 5 existing ordinary shares held. This increased its paid up share capital to RM43.1 million.

2) The 5% 2000/2005 Bonds with Warrants Issue was also successfully undertaken with the receipts of RM25 million by the Company and the full subscription of 13.2 million Warrants by the shareholders on the basis of 2 Warrants for every 5 existing ordinary shares held. 

The completion of the above exercise has secured the long term funding for the Group’s expansion drive with RM15.0 million still in fixed deposits as at the end of the financial year. Together with the positive operating cash flow of over RM23.0 million generated annually, the Group’s financial position is quite sound for its level of business and sufficiently healthy to cushion the impact of any sudden turn in any of its global market.

10) The seasonality or cyclicality of operations
The Group’s products are mainly exported to temperate regions like Europe, USA and Latin America. In tandem with climatic changes, demand for the Group’s products may fluctuate with the seasons. Generally, demand is expected to be stronger in the 2nd half of the year.

11) Debt and equity securities
There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, share held under treasury shares and resale of treasury shares for the current financial year to date except for the Bond Issue noted in 9(2) above and the issuance of 771,000 ordinary shares of RM1.00 each under the Executive Share Option Scheme (ESOS) at an issue price of RM2.30 per share.

12) Borrowings and debt securities
Group borrowings as at 31December 2000.


Secured
Unsecured


(RM’000)
(RM’000)





Short term
-


  1,695

Long Term
-


25,000













Total
-


26,695

13) Contingent Liabilities
There were no contingent liabilities.

14) Financial instruments with off balance sheet risk
There were no significant financial instruments with off balance sheet risk.

15) Material litigation
There were no pending material litigation.

16) Segmental reporting
There is no segmental reporting presented as the Group is solely involved in the manufacturing and sales of household and industrial rubber gloves.

17) Material changes in profit as compared with the preceding quarter
Sales for the 4th quarter decreased by 17% to RM20.36 million as compared to RM24.48 million achieved in the 3rd quarter of this year. The decrease is mainly due to lower production output caused by lesser working days in the 4th quarter.

Pretax profit before exceptional items for the 4th quarter ended 31 December 2000 decreased accordingly to RM4.01 million compared with RM4.33 million in the 3rd quarter ended 30 September 2000.

18) Performance of the Company and its principal subsidiaries
Group turnover for the year ended 31 December 2000 improved by 6% to RM89.20 million (1999 –RM84.30 million) which is mainly due to increase in sales volume.


Similarly, Group pretax profit before exceptional items increased by 16.7% to RM16.84 million from RM14.40 million previously. High plant utilisation coupled with increased output enabled unit cost to decline. Together with a better product mix this resulted in a higher overall profit contribution.

19)
Current year prospect

Looking ahead, there are growing indications that of the global economic slowdown looming in 2001. Given that over 98% of our Group’s business is in the export market the Board is conscious of its potential impact on its prospects. The thrust of the Group will therefore be to maintain the international quality and standard of its products and to introduce new innovative products ranges to capture and broaden its niche market.

Meanwhile, prospects for the year 2001 remain favourable as demand for the Group’s products continues to be encouraging.

The Group’s production capacity will increase further with the commissioning of one industrial glove machine in April and another glove machine by 4th quarter of this year. The increase in capacity will further enhance the Group’s revenue and earnings.

However, the Group is mindful of any significant increase in raw material prices particularly latex and the re-pegging of  the Ringgit to the US Dollar will affect its performance.

20) Profit forecast and profit guarantee
Not applicable

21)
Dividend

The Board declared a second tax-exempt interim dividend of 10 Sen per share which was paid on 05 January 2001.

Together with the first tax-exempt interim dividend of 10 Sen per share paid on 02 October 2000, the total dividends paid for the financial year ended 31 December 2000 was 20 Sen per share (1999 – 18 Sen per share).

The Directors will not be proposing any further dividend for the year under review.

By Order of the Board

CHAN CHEE KHEONG

Company Secretary

Ipoh

Dated : January 17, 2001

